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RKB AGRO INDUSTRIES LIMITED
Registered Office: 1st Floor, Kushal Chambers.
M.G Road, RAICHUR - 584 101
CIN: L17100KA1879PLC003452
NOTICE

NOTICE 8 Agro Industries
Limed wl o ek on Thursay e 28l Scplemter a0 e ot e Reﬂlslered Office of the
Company to transact the following busi

ORDINARY BUSINESS :

1. Toreceive, consider and adopt the financial statement as at 315t March 2017 along with Notes and

Boards' Report and Auditors’ Report therson.

2. To appoint a director in place of Wi, V. M. Bhandari (DIN: 0041116) who refires by rotation and being
eligible offers himself for re-appointment,

in place of Smt DIN: 071
algilo offors horsef o e-spponimnt,
4. Toappaint 10pass the following rasoluton:
“RESOLVEDTHAT Segiion 139.2) o the G
, o, Cl ‘ gal A
0
Dagiya & Go, w0
be AuSitor i ferms of section 139 (2) ofthe Act and fo i th remuneration.”
SPECIAL BUSINESS:
5.
“RESOLVED THAT pursuant osaction
Aot nd s .
the G i provid
security in canneciion with @ loan to any aiher bory corporaie or pierson, acquire ar purchase
500.00,000
y v
1 i i hundred per cent of
froe feserves and securiles premium account
“RESOLVED FURTHER THAT for the Board of
Directors of the C
be necessary in relation 10 the above and to sattie al the matters arising out of and incidental
iertoamd o i and o et Geecs, appcations, documentsan wrgs hat may be
, deeds, matters and things
may be necessary, axpsmanw ocidentalfor gmng effectto this resclution.”
OnBenalfof Board of Dirsctors
Place : Raichur
Date : 29rd August 2017
$K Bhandari
WManaging Director
DIN: 00409750
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pro: vole
te proxy need

2 in
Company not less than 48 hours before the commencement of the mesting.

3 Ap i
more than 10 percent

4. Esplanatory Statement as required under section 102 of Companies Act, 2013 is attached to this
report.

8 G

pany sismeinie- o
attend and vote on their behalf at the meeting.

6 filled attending the mesting. In
case of joint holders attending the meeting, only such joint holder who is higher in the order of names
willbe entiled fo vote.

7

8. The register of members and share transier books of the Company wil remain closed from 21st
Seplember 2017 o 28th Seplamber 2017 (both days inclusive).

g 0
address or bank mandates and posilory partioipas maintaining

Members: physical form i g
in or ban mandates

10 in respact

of their shareholding in the company.

1. Members who hold shares in physical form in multile folios in identical names of joint holding are
requested to send for I

2 y h
—Ws. Big Share Services Private Limitad, Bharat Tin Works Building, 15t Floor, Opp. Vasant Oasis,

13, Members desiring any i rds (o i ompany at
least 2

.
Is providing facility y ng i

In compliance with the provisions of Sectian 108 of the Companies Act, 2013 and the Companies
(Management and Administration) Rules, 2014, as amended, the Company is pleased to provide

their right proposed t 9 by
electronic means. Members may case thelr votes using an electronic voling system from a place

r
Depositories Services (india) Limited
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In case of members receiving e-mail:

@ Logontothe e-vating website ww.evolingindia com
(i) Click on "Shareholders™ b,
(i) Select'RK Limited" “SUBMIT*
(W) Now enteryour User ID,
a. ForCDSL: 16 digils beneficiary 1D,
b For NSDL: 8 Character DP ID followed by 8 Digits Client D,
e Company.
) Nextenter lick on k
[ 3 D voted
on an earlier voting of any company, then your exisling password is 1o be used.
(Vi) I you are a first time User follow the: steps given below for lagin
For members holding shares in Demat Form and Physical Form :
PaN Enter your 10 Digit Tax Dy both
* Members who have not updated PAN with the Company / Depasilory participant are
requested o use the first two letters of your name and the Iast 8 digits of the demat
accountfolio number in the PAN fieid
* In case the folio number is less than 8 digits enter the applicable number of O's (Zero)
after the first PITAL letters. eg.. If your
Ramesh Kumar with f
008 Enter the Date of Birth as recorded in y pany
said demat account of folio in ddimmiyyyy format
Dwidend | Enter the Di y in
Bank for the:said demat account or folio.
Details [+ Flease enter the DOB or Dividend Bank del«l\: in arder to login. If the densns are not
ason ma cutoff date in the n the Dividend Bank Detats el
(vii) ~ After entering these details appropriately, click on *SUBMIT" tab.
(i} pany
However, members holding shares in demat form will now reach ‘Password Creation’ menu
field
by the. forvating for resolution of
v pany y are elig op volting
through CDSL piatiorm. It share y other person
p )
(5 For i for o vol
rasolution contained in this Notice.
(xi)  Click on the EVISN of R K B Agro Industries Limited to vote.

P
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(xii)  On the voting page, you will see"RESOLUTION DESCRITION” and against the same the option
“YESINO"for voting. Select the option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent to the resolution.

(xlh)Glick on the “RESOLUTION FILE LINK" ifyou wish to view the entire Resolution details

(xiv) te on, click on "SUBMIT". A confirmation
box wil b isplayed. ff you wish o confin your vote. cick “OK- lge 10 changes your vale,

click on “CANCEL" and accordingly modify your vote.
(0)  Once you “CONFIRM" your i i yourvote.
(i) You can you g on “Click here to print” option
on the voting page.
(i the User
ot & oner i ]

Instiutonal shareholders (L. other than Individuals, HUF, NRI elc.) are required folog on o
orporate.

enlity la helpdask evaling@odslin

i il
which they wish to vole on.

The listof hould be mailed to helpdesk 1
the accounts they would bé able 1o cast their vote.

They should upioad a scanned copy of the Board Resolution and Power of Attorney (POA)
which they have issued in favour of the Gustodian, if any, in PDF formatin the system for the
scrutinizer to verify the same,

In case of members receiving the physical copy, please: follow all steps from S1 No. (i) to S,
N, xvi) above to castvoe,

‘The voting period begins on 25.09.2017 and end on 27.09.2017. The e-vating module shall be.

disabled by CDSL halding
shares either in physical form or in form, as on their
vole electronically. The Company has appointed Mr. M. Chandrappa, Frac\lsmn Company

Socretary 1o a0 2 1 eniinzer, for candiuing e srutny of the wotes

Questions (‘FAQs") and e-volti ofingindia co.in under help section
prizes 115 helpdask Y
after
along with be placed on s
ite: of CDSL i i the date of

and communicated to the stock exchanges.
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RKB AGRO INDUSTRIES LIMITED
Registered Office: 15t Floor, Kushal Chambers
Road, RAICHUR - 584 101

CIN: L17100KA1979PLC003482

Explanatory Statement as required under section 102 of Companies Act, 2013.

Item No.

In order to make optimum the business tumover and also 1o achieve long term strategic and
business abjectives, it may become necsssary for the company o give loan to any person or body

P parate or person
pu y corp
186(3) of the , 2013 and
der, the Company btain prior approval of the of special resolution in

case the smount of laan, guarantee [ security / investment proposed to be made exceeds sixty per cent

and securities premium account

g
contained i the notics of the Mesting. The Directors thersfore, recommend the Special Resolution for
approval of the sharehoiders.

None of the Directors, Key Managerial Personnel of the Company or their relatives of the Company in any
way, financially or otherwise concered or interested in the resolution except to the extent any loan J
quarantes /securityl investment that may be given or extended 1o the entities / persons in which the
Direclors o their relatives may be interested. Your Diractors recommend this resolution as a Special
Resolution for your approval.

On Behall of Board of Directors
Place: Raichur
Date: 23rd August 2017,
SK.Bhandari
Managing Director
DIN: 00409750
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RKB AGRO INDUSTRIES LIMITED
Repistered Office: fat Flor, Kushal Chambers
G Road, RAICHUR - 584 101

CIN: L17100KA1979PLC003482
BOARDS’ REFORT

The Members
RK B Agra Industries Limited

four
statemens for the year ended 315t March 2017,
1. Financial results :

Portiviars bt | * s
505066809 | 31.21.82.787
Other Income 29.41.298 4227971
Total Income 50.60,08,107 | 31,640,758
i 492941821 | 303660426
Degreciation 25,90.406 2068688
Financial cost 5121919 50.45,657
(72.403)
Profit before tax 73.53,961 3763584
Provision for Tax— Current Tax 14,00,000 8.00,000
Tax adjustment of prior periods (79,896) (35.065)
Profiti(Loss) after Tax for the year 60,33,857 26.58.649
Earnings per share. 0.80 0.40
2. Operations :
ng the year, your company 50,50,66,800
figure of Rs. 31,21,63.787
Rs. 50,80,08,107 tRs. 31,64,10, Afer provicing for nd
francalcost i 7353961
i 0, 2098,649).

e
foraraioss invewol ¥

4 Reserves;
The Board does nol propeseto carry any amount to-any reserves.

5. Brief description of the Company’s state of affair:

During the year under review the performance of the company has shown perceplible increase as the
volume of raded cotion has gone up from Rs. 31.21,82,787 to Rs.50.50,66,800. This was possible due to

that the weather conitions would continue o be conducive for cultivation of cation and with upward
deman for ootton, your comp:

6. Extract of the Annual Return:

E ed under the p
of the Act is attached as Annaxure A to this report,
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7. Directors and Key Managerial Personnel:
A Directors:

There are no changes in the: composition of board of directors. Sri VM. Bhandari, Whole-time Director
retire by rotation al the ensuing annual general meeting and being elgible offers themselves for re-
‘appointment, Smt for

b | NameofDirector Designation Quallfication | No o meeting
1 | SnSK Bhandar Managing Director B.Com 1
2 |_Sni VM. Bhanda Whale-time Diractor B.Com [
3 Sri Shantilal Moota Independent Director Matricide "
4 Sri M. Ganesh i MBA 8
5 Mrs. BBM "

7-2017, 20-07-
2016 mua—zme 1303—2016 zs ua—zme 26-10-2016, 12-01-2017,07-02- 2017, 13-0? ZUﬁand?'HJZ-

e c:umpamesm 2018,
B. Key Managerial Personnel
2030

the 2013, apart the following
arethe Key Managerial Personnel.
SiiN. Mahesh Gompany Secretary (il 29-08-2016)
M. S. Sooraj Soni Company Secretary (Tom 01-08-2016)
i Sripad Hanchate Chief Financial Officer
G. Declaration by Independent Director(s):
Ganesh,
2013,

8. Audit Committee:
meAudu Commitiee consfituted by the Board consists af the following directars:

Sn M. Ganesh Independent Director Wember
Sri. . M. Bhandari ‘Whale-time Director Member
Sti.S. Sooraj Soni Gompany Secretary Secretary to the Commitiee.

Vigilance Mechanism:
The C:

ewlesssﬂ by the employees, stakeholders and other Directors. The

d
Chesroreaie expressthet conaemns. The Company has ko provided diectaccsss 1o the
Chairman of the Audit
employees and the Cﬂmpany

9. Adeguacy of interal financial controls with referance to the Financial Statements:

at the
up with due care lo reflect the factual position.
fher pursuantto section 138 the C: 2013,

&Co,,C , Loharwad, itor for the Company.
10.C: of nd d s policy.

i Chaiman
Sri. M. Ganesh Independent Director Member
Mrs. Rupal Bhandari Director Member
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The Audit Gommt ~

ensuring compliance with the provisions of the Act,

The Campeny hes daun up he remuneralon polly consideringth varous paramelzrs prevaen
Raichur district, ane. Further thy fixed for the
Managing Director Dwemr. pany s meager and so also

11. Managerial Remuneration
1) The ratio of the remuneration of Managing Director and the Whaie-time Director 10 the median
s 1:4, None:

2)
3)
4)  The numberof permanent employees on the rll of the Company is &
in view
¢ i 7
: i 2014
is not furnished i as per palicy of the Company
12. Change in the nature of business:
Thereis ne change in the nature of the business.
13 nd
doint ompanies.
14. oans,
loan,
p on 186 of panies Act, 2013, during the y
15. Particulars of contracts or arrangements with related partie
section 188 of the Gt 2013

provided in form AOC 2 as Annexure B to this Report.
16, Share Capital

The paid up share capital of the Company stands at Rs.7.50,00,000/- (Rupees Seven crores and
fifty ks only).

17. Risk Management Policy:

that the fluctuation in market price for ol mpact (he of th 0 the
raining patiem icing passiiy f any crought  deloge i3 sched which would adversely affect the

18. Fixed Deposits:
During the year under report, the Campany has nat invited ! acoepted / renewed any fixed deposit from
3 of the G 2013,

of Deposits) Rules, 2014,
15 me with Stock Exchanges:

s ogard t g of
Vour Company is making al out fforts o sacure the approval of e said Exchangs fo refsting of the
ind it is expected that it
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20. Depository system:
As on 31t March 2017, 25,46,890 equity shares representing 33,96 % of total paid up equity share
i pany L

21. Mechanism for formal Board evaluation.

o relations, inflow of information, decision making
capacity and inclination of each director. The Board also constantly evaluates the contribution of the

totheir ability
ferm strategic planning and commitment to their obiigation and fiduciary responsibilties. including

22. Corporate Governance:

A report on Corporate Governance s attached to this report
23. Directors’ Responsibility Statement:

Pursuant to section 134 (5), your Directors state:

(@) That in the preparation of Annual Actounts, the applicable accounting standards had been
followed alang, with prope:

()

That they had selecled such accounting policies and applied them consistently and made

estimates thal true and fair view of
the state of afairs of the Company atthe end of the financial year and of the:profit or l0ss of the:
company for that periad:

(e}

That they had taken proper and suficient care for the maintanance of adequate accounting
thisActfor

(@ Thattney
(0]

24, Auditors:

139 (2) of the € 2013and

s roposed to appaintMis Ganapath R & Co, Chartered Accounlants, Bangaloe (Fim Rﬂ:gmfzmun
for aterm of » 1Bl

the conclusion of the Annual Ganeral Meelmg of the financial year 2021-22 and the board to fix the

remuneration in place of /s, Dagliya & Co., Chartered Accountants wha ceases (o be Auitor in terms of

seclion 138 (2) of the Act.

25. Auditors' Report:

bythe auditor
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Ref. to Qualification / reservation / Explanation / comments
Audit Report adverse remark [ disclaimer
Basis for quaiified | (i1 The Comp: Jarge 0o o redlors
opinion the creditors as to whether they are and they are all cotton growing farmers.

jstered as Micro or Small Enterprise
under Micro Smal & Medium Enterprises
Development Act, 2008 and as such the
particulars of dues, if any accrued (o sueh

viho are notrecuired to regisier under
Micro Small & Medium Enter

R, 2008, Wilh regar 15 oiher snities
action initiated 1o ascertain the

thasaid Act However (s

p
for. C it for th
year and Trade payables a5 2 e yaar

vl paCt on the profitfor
lheﬂéenrand ihe

iii) The: Gompany has accounted the:
elirement Gratuily on cash basis as
egeinst sctuaris valuaiion basis a3

ST ha Companes (Accouns) ks, 2074
an disclosure required under this standard
s not disclosed. Consequential impact
on the accounts s not asceriainable.

Report on other
lagal and regulatory

‘Action is being taken o get the actuarial
valuation done as envisaged in 4515,

26. Secretarial Audit Report:

013
Clothis Repart
27. Corporate Social Responsibility
Your C underthe p
132 ompany
28. Conservation of energy, technology absorption and exchange eamings and outgo:
Conservation of energy:

a) The G

atits ginning. it hat

b)  Additionalinvestment and proposals:

<) Impactof measures:
I &) and

power consumption.
Technology absorption:

Y

present

Foreign Exchange Earnings and out flow:

There is no Foreign ing the y
29. Acknowledgemants:

under review.

l the:

e Board of
the Barkers, . suppliers,

ompeny.

On behalf of R K B Agro Industries Limited

Date : 23rd August 2017
Place: Raichur

S.K. Bhandari
Wanaging Direcior

DIN;: 00408

VM Bhandari

Whole-time
DIN:02722196

1
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

1. REGISTRATION & OTHER DETAILS :

1| CN L17100KA1979PLC003492
2. | Registration Date 17/03/1879
3. | Name of the Company RKBAGRO INDUSTRIES LIMITED
4. | Categery/Subcategory CGompany Limited by shares/indian
of the Company Non Government Company
5. | Address of the Registered 1STFLOOR, KUSHAL CHAMBERS,
office & contact details MGROAD, RAICHUR-584 101.
6. | Whether listed company YES
7. | Name, Address & contact M/s Bigshare Services Private Lid,
details of the Registrar & Bharat Tin Works Building, 1st Floor,
Transfer Agent, If any. Opp. Vasant Casis, Makwana Road, Marol,
Ander (E) Mumbai - 400 059.
Board No. : 022 62638200

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activilies contribuing 10 %
ormore tal

SNo. [ Name and Description NIC Code of the % to total turnover of
of main products f services Productiservice the company
1 | The company is engagedin 01632 100%

manufacturing and processing of
cotton and in its trading

1il. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SNo.|  Name and Description CINIGLN | Holding/Subsidiary ! | % shares
of main products / senvices assoriate heid
There s no holding, subsidiary NA NA NA

and associates companies
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11 VI. SHARE HOLDING PATTERN (Equity
Catagory wise Share Holding

schalsnwv of No. of Shares hekd atthe beginning ofthe | No. of Shares held at the end ofthe [ d‘ﬁgw

arehoders year fos on 31-March-2016] year As on 3 March 2017) e T
Demat | Physical | Tolal w;;:a Demal | Pryskal | Total "‘S:’a:::‘

A Promoters

(1) Indian

) Individuall HUF 126110 | 4356700 | 5617800 | 74.9040 | 1261100 | 4358700 | 5617800 | 74.9040 o

o) Central Gt 0 0 0 0 0 0 0 0

o) State Govis) 0 0 0 0 0 0 0 0

) Bodies Corp. 0 0 0 0 0 0 o] o

@) Banks [ FI 0 0 0 0 0 0] 0 o

anycther 0 0 0 0 0 0 0 0

Total shareholding

of Promoter (4] 1261100 | 4356700 | 5617800 | 74.9040 | 1261100 | 4356700 | S617600 | 740040 | 0

B.Public

Shareholding

1. Institutions:

a) Mutual Funds 0 0 0 0] 0 0 0 o o

b) Banks ! FI 0| 80300| 80G0O | 1.0707 0| 80300 80300 | 1.0707

) Centra Go 0 0 0 0 0 0 0 0

d)StateGovt 0 0 0 0 0 0 0 0

&) Venture Capital Funds 0 0 0 0 0 0 0 0

finsurance Companies 0 0 0 0 0 0 0 0

gl Fils 0 0 0 0 0 0 0 0

) Foreign Venture

Capial Fonds 0 0 0 0 0 0 0 0

i) Others (speciy} 0 [} 0 0 0 0 0 0

Sub-total 0| B0300( B0O300 | 1.0707 0| 80300 80300 | 1.0707 o




RKB AGRO INDUSTRIES LIMITED THIRTY SEVENTH ANNUAL REPORT - 2016 -2017

Category of
Sharenoders

No. of Shares hekd al the beginning of the.
year fos on 31-March 2015]

No. of Shares held a the end of the
year (A5 on 31-March-2016]

% e
Girng
the year

Demat

Physical

Total

% of Total
Snares

Demat

Physical

Total

5 of Total
Shares

By}
2 Non-nstitutions:

a] Bodies Corp.

ijingian

378656

3656

51121

368824

373624

49017

013)

i) Overseas

bjnsiiduals

1) ndiiduai
sharcholders hokdng
nomnal share capital
uploRes. lakh

41310

1040589

138745

696383

434310

130693

1508

i) bl
shareholders hokdng
‘nominal share capital
inexcess of Rs flakh

2es02

368502

49138

212480

0000

282480

37664

¢)Ohers (Employees)
Non Resientndians

2153

2000
5000

2000
7153

00257
00854

0
2153

2000,
5000

2000
7153

00267
00954

Overseas Corporate.
Bodes.

Forein Nationals

Clearig Marbérs

5050

0078

Trusts

Foreign Bodies-DR

Sub-total
B2

1285790

516110

1801800

200254

1205750

516110,

1801800

240285

Total Publc
‘Sharehokding (B)=(B)
1)+ B)2)

1285790

596410

1862200

250960

1285790

56410

1832200

. Shares held by
Custodian for GORs
&ADRs

0

Grand Total
[A+B4C)

253110

7500000

2546890

95310

7500000
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B) Shareholding of Promoter -

| smemasershame | e | novn

Ho.of | %of otal] % wss | Noof | %o g

Srares | Shares of Flodged/| - stares Sresol Fodged ! | he yeer

compan |4 054 comvary | SEP

1| VISAYRAJBHANDARI (MHUF) |733000 | 977 o (733000 | 977 0 0
2 | SOWEHAGRAJ BHANDARI (MHUF) | 614000 | 8.18 o [814000 0 0
3 | PAVAN BHANDAR! 666500 | .89 o (866500 | 889 0 0
4 | RAJMAL KHENRAJ (HUF) 595200 [ 793 0 [595200 | 793 0 0
5 | SOWBHAGRAJ BHANDAR! (HUF) | 445500 |  5.84 0 [445500 | 594 0 0
6 | SUSHILABAI BHANDARI 420800 | 561 0 [420500 | 561 0 0
T | SANJAY KUMAR BHANDAR! 332500 443 0 (332500 443 0 0
8 | SHANTABA| BHANDARI 374000 | 459 o [ar4000 | 408 0 0
9 | VEENABHANDARI 147000 | 196 o [147000 | 196 0 0
10 | SOWBHAGRAJ BHANDARI 590600 [ 7.68 0 [590600 | 788 0 0
11 | VIIAYRAJBHANDARI 176000 | 2.3 0 (176000 | 235 0 0
12 | VILAYRAJ BHANDARI (HUF) 128000 | 166 0 (126000 | 166 0 0
13 | CHANDANA BHANDARI o0 [ 117 o|eso00 | 17 0 0
14 | SHARAIMAL KUSHALRAJBHANDARI | 72000 |  0.96 0| 72000 | 09 0 0
15 | AJAY BHANDARI eoon | 155 0| 116000 | 155 0 0
16 | SANGITA JEETENDER LUNIYA 45500 061 0 | 45500 081 0 0
17 | ABHAY KUMAR BHANDARI 4500 [ o058 0| 43500 | 058 0 0
18 | KUSHALRAJ BHANDARI 25500 | 034 0| 2500 | 034 0 0
18 | GOPAL SINGH s000 [ 007 o so00 | 007 0 0
20| K HPEERA SAB 3500 [ 005 o 3800 | 005 0 0

18
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©) Ghange in Promoters’ (please specity, if there is no change)
X Shareholding at the ‘Cumulalive Sharehoi
o Particulars beginning of ?he year dusing the year &
o P D
At the beginning of the year
VIJAYRAJ BHANDAR [VHUF] a7
| 2| SOWWEHAGRAJ BHANDARI (MHUF) 818
PRVAN BHANDARI 880
[ | RAJVIAL KHENRAI (HUF] 733
| 5 SOWBHAGRAJ BHANDARI (HUF) 554
|6 | SUSHILABAI BHANDAR 581
|7 | SANIAY KUMAR BHANDART 443
|8 SHANTABAI BHANDAR) 45
|3 | VEENA BRANDART
| 10| SOWBHAGRAI BHANDARI
1] VIJAYRAJ EHANDARI
| 12| VIJAYRAJ BHANDARI HUF}
|73 | CHANDANA BHANDART
|14 SHA RAJMAL KUSHALRAJ BHANDAR] 035
15| AJAY BHANDARD 155
| 16 | SANGITA JEETENDER LUNITA 051
|7 [ ABHAY RUUAR BHANDARI 058
{18 | KUSHALRA BHANDAR 034
|13 GOPAL SiNGH 007
|20 | K+ PEERA SAB 005
Dal e ctase Decuass i Procers Sharolng
e e e speciyg e s for e | ez
s
| Atthe end of the year
[l HANDAR (M 733000 917
| 2| SOWBHAGRA) BHANDAR (MWUF) 512000 818
3| PAVAN BHANDARI 666500 T
4| RAJMAL KHENRAJ (HUF] 95200 78
|51 SCWBHAGRA) BHANDAR] (HUF) 45500 i)
ol SUSHLARA EHANDARI 420300 54
|2 sanIAY KUMAR BHANDAR] 30500
[Ca] " sHanTaBal BHaNDART 374000
o VEENA BHANDARI 147000
| 10 SOWBHAGRAI BHANDARI 50600
11 | VJAYRA) BHANDARI 176000
iz v, HANDARI [HUF) 171000
| i | CoANDANA BHANDARI 14300
14 SHA RAIMAL KUSHALRA] BRANDAR] 72000 095
[HE1 AJAY BHANDAR] 116000
[ SR s 45500 1
7 [ aiay s 43500 i
e ] kusriara) EHANDAR\ 26500 )
[ GOPAL SNGH 5400 i
Lo ripeerasen 3500 5
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V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued

but not due for payment

Secured Loans | Unseoured Toial
acuding deposis | Loans, Denosits | jpqabatedness
ndobtednoss 2t the beginning of
the financial year
1 PrncialAmunt 408445] 218 Ni| sa032670
N 1] N
N 1 1 1]
Total (i) 43084456 | 21848223 N[ 64932679
Change in Indbtedness during the
financialyear
*aaieon 3074917 i Wi amnas
*Reducion M| 14re2) Ni| armeaz
Nt Change 30787 1armean N[ 4785413
Indebtedness at the ond of the
fnancial year
) PicigalAmaunt 76150473 Toeaom | s3m283M
[ [T 1] N
) erestacerued bt ot due. [ [ [ [
Total (i) 76150373 106001 Wi | 83228974
vi. oF AND KEY
A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME | MANAGER :
Sh| partiouiars of Remuneration Name of MD/ WTD fMenager | ot BTSN
Sowbhagraj | Vijayrai Bhandari
Bhandari - MO WTD!
T [ Gmsssdary
o) Seary s per provisions contanedin
section 17(1)oftheIncome-axAct, 1061 720000 720000 1440000
1b) Ve of peruiiesu's 17(2)
Icome e, 1961 N N i
{c)Profis nlow of saary uner section 17(3)
Income: axAct 1961 1} N i
2| sookopen [ 1] N
3| Swestequiy ™ ] i
4 | Commissin [ N W
~as %ol profit
~okhers speciy.
5| Omers please specity [ [ W
Total (A) 7.20,000 7.20,000 14,40,000
Celing s per e Act
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V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued

but not due for payment.

Loars | Unsersd Toal
excing ceposis | Loans Do06is | popetecnss
Tndsbiedness atthe beginning of
the financial year
1 PrincialAmount AB0sLE] 288223 Wi | eeazem
) nere cue bt ot pad i [T 1] N
N 1 1 ]
Total i) 4j084ase| 21848228 Ni | 6asazemo
Chango In Indsbtedness during the
financialyear
addbon 33078917 [ MEEERE
*Reducton [l R | iarieen
Net Change SnTas|  tarmea Nl | 4785413
ndsbtedness at the end of (e
fnancial year
i Prncpalmount 7615973 7asa00 wis | saeane
[ [ [ N
) Inerestaccried bt rokloe [ [ [ ]
Totalivi) 6180373 10001 Ni|  83z28ama
. oF AND KEY
A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME | MANAGER :
oy Particulars of Remuneration Name of MD  WTD / Manager (;sm;e'”:‘“?]“"’:f‘}
Sowbhagra) | Vijayra] Bhandar
Bhandari - MD WrD
T [ Gusssaay
{a) Sty s perprovisions contanedin
secton 17(1)ofthe Income-taxAct, 1961 720,000 720000 1440000
0] Vae of perguites s 17(2)
IncoretaxAc, 1961 N N i
{c)Pofsnliew of slary undersecion 17(3)
et 1961 " N N
2| sookopton m N i
3| SweatEquy [ [ N
4| Conmssion [ N O
“asalpoft
-others, specify.
5| Omen peasespecty 1] N N
Tolal () 720000 72000 144000
[T cangmpertera
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B. TO OTHER T No s paid to ather directors.
c. TO KEY OTHER THAN
5 Particulars of Remuneration Key Managerial Personnel (Rs. per Month)
CEO cs CFO Total
SoorajSoni | Srpad
Hanchate
1 Gross salary - 23000 00O 31,000
(a) Salary as per provisions contained in
sacton 17[1) of e Income-x A, 1951
(b) Velue o percuisites us 17(2)
Income-tax Act, 1961
(€) Profitsin feu of salary uncer
secton 1713) nceme-fax Al 1961
2 | Stock Option [ NI [ [
3 | Sweat Equiy Wi [ NI [
& [ conmission NI NI NI [
-as % of profit il il Nil Nil
olers, speciy. [ NI ] [
5 | Others, please specily Wil il il N
Toa NI 28000 B0 31000

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES

during the year.

Date: 23rd August 2017,

Place: Raichur

S.K. Bhandari
DIN; 00408750

Managing Director

There have been no penalties | punishment  compounding of offices against the company

On behalf of RKB Agra Industries Limited

V.M Bhandari
Whole-time Director
DIN:02722196
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ANNEXURE-B TO THE BOARD'S REPORT
Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)
Form for particulars of entered into by the compa related

parties referred to in sub-section (1) of section 188 of the Gompanies Act, 2013 including certain arm's
length transactions under third proviso thereto

1 's length basis:

2. Details of i or at s

a) Name of the related party

Name of the Related Party Nature of

51l 5 K Bhandarl Managing Diector

Sri. V.M. Bhandari Whole-time Director

Mrs. Rupal Bhandan Director

Sii. Pavan Kumar Bhandari Relative of a Director

iHUF Kariha s a relative of Direclor

Kushal Enterprises Proprietor is a relalive of the Director

RKB Foundation Directors and their family members are founders.

Bhandari D Lid Relatives are Direclors

Mukan Markeling Put_Ltd_ Real

(b) Nature of contracts/arangements/iransactions.

Name of the related party | Mature of contract Relationship Valugin

[ transactions Rs.

Mukan Marketing Pvt. Lid. | Purchase of cotton Relatives are Director 3,022,258
edicine for Employees. 12,330

Pavan Bhandari HUF Rent paid Kartha is a relative of 48,000

Director Per year
RKB Foundation Hospital Charges for Directors are Trustees. | 2792
Empioyee

(<) Duration of the coniracts / transactions
Five years from 1t April 2017

@) of
The transaction is at anm's lenqth basis and the terms and conditions are as prevalent in market.
{€) Date of approval by the Board: 30th April 2017
if) Amount paid as advance: NIL.
On behalf of R K B Agra Industries Limited
Date : 23nd August 2017.
- Raichur

S.K Bhandarn V.M Bhandari
Managing Director Whole-time Director
DIN: 00409750 DIN:02722196

20
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ANNEXURE-C TO THE BOARD'S REPORT
Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2017

[Pursuant to section 204(11 of the Campanies Act, 2013 and Rule 9 of the Companies
Rules, 2014]

To
The Members
RK B Agro Industries Limited

The

RK

conducts / statuts

the books, papers, forms and retums filed and other records

maintained by the company and also the informaton providad by he company, 1 offcers, agents and
. the

1,207
the 51aluwry pmwuns listed hereunder and also that the Uumpsnv has proper Board-processes and

s, X i retuens flod records

the books, pay
maintained by the Company for the financial year ended on March 31, 2017 in accordance with the

provisions of:
) Thec: , 201
i) J 1956 (SCRA
) 1006 and th
™)

of India/Act, 1992 ('SEBI Act):-
(a) The Securities and Exchange Baard of India (Prohibition of Insider Trading) Regulatians.
1992;

(L]
Regulations, 2009;
009,

© India (Delisting of Equity
and

© ¥
the company.
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During the period under review the Company has complied with the provisions of the Act, Rules

Regulations, Guidelines, el ompany
fothe BSE Lid, i it i apital
and Disclosure Requirement) Regulations, 2008 with regard to listing of 42.50,700 equity shares
o t2d b

BSE Lid., and the Campany Is in the process of making an Application to SEBI for condoning /

for non obtaining in principk allotment of shares issued an preferential
basis.

theli

the Company with BSE Ltd.
We further report that

The Board of Directors of the company is duly constituted with proper balance of Executive Directors,
Independent Directors, and Woman Director,

Adequats to schedule the Board Mestings, agend:
g ntat  and obtaining further
the meeli i
the meating
We further reportthat the

size and operations of the campany o manilor and ensure compliance with applicable laws, rules and
regulations.

We further report that during the ausit period there wera no events which have a major bearing on the
Iaws, rules, reguiations, standards, etc.

For M. CHANDRAPPA & ASSOCIATES

galore.
Date: 23rd August 2017.

CHANDRAPPA
Proprietor
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RKB AGRO INDUSTRIES LIMITED
Repistered Office: fat Flor, Kushal Chambers
G Road, RAICHUR - 584 101

CIN: L17100KA1979PLC003482
CORPORATE GOVERNANCE REPORT

1.Company's Philosophy :

YYour Company is committed to good corparate governance as it believes in fair business practices while
dealing with the sharehokders, customers, employees, the Government and all other stakenoklers. Gomorate

2. Board of Directors :

The Board of Directors h of executive, rect
‘and the Board meets. at regulat inervals.

ane Whole-time Director and three non-execulive
directors. nd one i
possess relevant skills and experience to bring judgment to bear on the business of the company.

30-04-2018, 18-07-2017. 20-07-2018,
W?ms 13082016, 2!}0&2015 26-10-2016, 12-01-2017,07-02-2017, 13-02-2017 and 21-02-2017.

Details heid on 29th
Seplember 2018, the Board Commitiees
of other companies as on 315t March 2017 are given below:

Name of Director Category  |Meetings [No. of Whether
held | meetings |/ Director fof attended
during  [attended [in other [Board  |last AGM
the year c
§i 8K Bhandaii Maneging | Execuiive i i ] Ni
Diseior

$VM. Brandari Whodine | Execuive n " NI Yes | Yes
Director

Sri Shantial Mootha independent [ Nonesecutnve [ 11 n Nl Yes | tes
Distor

SfiM. Ganesh indegendent | Noaescuive | 11 8 N Yes | Mo
Direcior

Mrs. Rupal Bhandari [ Woman Nonewecutve | 11 Al Nl Yes | Yes
Direcor

The of
general meeting are here under.
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S VM. Bhandari,refires. c He duate i
camma-w He has over 40 years of expenence in cottan trading, glnmng cn emamn and processing,
of the company

Smt. Rupal Bhandari retires by rotation and being eligible offers herself for re-appointment. She is a

provisian of section 149(1) of the C 2013,
3. Audit Committees
(A) Terms of Reference
The role of the Audit Commitiee includes th following :
- Owersight of the Company's financial reporting process and the disclosure of its financial

for any other services rendered by them.

- auditor
i approval, reference to:
{a)  Matters required to be included in the Directors' Responsibility Report included in the
Boards' Reportin terms of section 134(3) of the Companies Act, 2013.
)
()
@@ G it legal requir to
()  Disclasure of related party transactions.
- approval
Valuation of the assets [ undertakings of the Company, whenever necessary.
. . . i g
findings and follow up there on
. about
audit as
E  experience.
and background, efc.. of the candidale,
- function asis itiee.
(B) Composition
foll d they
financial management experience.
Sri Shantital Moota Independent Director Chairman
SriM. Ganesh Independent Director Member
iV, M. Bhandari Whaie-time Director Member
Sri Soora) Sonl
Seven audit commitiee meatings were held uumgwhe yearzms 17 on 30th April 2016, 20th July 2016,
ebruary 2017 and

allthe members allended the meating.
The Cr
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4. Nomination and Remuneration Committee.
{A) Terms of reference:

g
-Fi adirec
tor and recommend Lo the Board a policy, relating ta the remuneration of the i ey managerial
personnel and other employees.

(B) Compositior

‘The composition of the committee is as follows

Sri Shantilal Mootha Independent Director Chainman
SriM. Ganesh Independent Director Member

Mrs. Rupal Bhandari Non Executive Director Member

Four meetings of Nomination and Remuneration commitiee were heki during the year 2016-17 on 30th
April 2018, 20th July 2016, 20th August 2016, 3nd Decamber 2016 and on 215t February 2017 and all the
members were present at the meetings.

(C) Remuneration Plicy :

and Remuneration Committes to the Board of Directors which is nominal when compared to industry
standard, The remuneration paid is Rs.60,000/- p.m. to the Managing Director and Whole-time Direcior
N ive di itting fee for

5. Investors Gris i
{A) Terms of Reference:
The role of anyof

plaints 3 i 1
(B) The commitiee consists of the following directors.
Sri. Shantital Mootha Independent Director Chaimman
Sri. M. Ganesh Independent Director Member
Mrs. Rupal Bhandari Non Execulive Director Member

The members met four times during the financial 2016-17 on 30th April 2016, 20th.July 2016, HmDecembef
2016 and on 215! February 2017 and all
pending as on 31-03-2017.

6. Risk Management Committoe :
(&) Terms of Reference

toframe, the risk
lB)CvmwslUvn
The G of Director and th £ Di \fwhich two
are independent directors. During the year 2016-17, one meeting pr il th

members attended the meeting,

7. General Body Meeting :
{A) Venue and time of the last three annual general mestings :

Year Venue Date Time.

201314 | st Floor, Kushal Chambers, M.G. Road, Raichur 30-10-2014 1.00am.
201415 | 1stFloor, Kushal Chambers, M.G. Road, Raichur 20122015 10.00a.m.
201516 | st Floor, Kushal Chambers, M.G. Road, Raichur 28-08-2016 1.00am.

2
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8. Familiarizati for :
The Independant Directors were already on the Board as Directors and as such were familiar with the
af However thraugh
enior Manager iodi i i
it strategy, operat of the Company
9. Independent Directors’ mesting :
oi st y h Directors
and Senior Managerial Personnel.
10. Terms and condii
ompany’s

Webslte www.kbagro.com
1. Compliance certificate from the Auditors.
The Board of Directors has Iaid down a code of conduct for all Board Members and Senior Managerial

per
asto

Di Managerial
| lly. A dec from Director i i ith the Code of
Conductis given below.

12. Code of Conduct :

The Board of Directors has laid down a code of conduct for all Board Members and Senior Managerial
personnel of the Company. The code of conduct has been posted on the Company’s website. An
affirmation as to be compliance with the code of conduct is obtained from all the Directors and the.

g
with the Code of Condut is given below

Declaration :

Itis: y e

e of C fanage

o year 7.
Place : Raichur S.K. Bhandari
Date: 23rd Awugust 2017 Managing Director
3. Chief i 1 Chief Fi

Director and C!

and basis the financial year 2016-17 was
placed before the Board atits meeting held on 14th August 2017.

14, Compli iith mandatory & {
i lause 49 of the Li

(A) Audit Qualifications :
Proper i it Qualfication . Of * Report.

(B) Separate posts of Chairman and Managing Director:
The pusis of Chairman and the Managing Direcor are not combined. There is no exacutive Chaimman.

(C) Reporting of Internal Auditors:

mmit
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15. Disclosures :
() Related Party Transactions :

on 1etApril 2017 h detemiining
the matesiallly of related party iransactions and also on the dealing with related parties. There are no
relaled party Iransactions thal may have: potential conflict with the interests of the comgiany at karge. Al
the are at amv's length

Details of all related party transactions form a party of the accounts and they ara disclosed in the Notes
1810 Further the Company does not h related party du
the financial year 2018-17 attracting the provisions of saction 188 of the Companies Act, 2013

(B) Management Discussion and Analysis :

discussing and analysis report ided in the Discussion and Analysis
seciion of this Anaual Repor
(C) Whistle Blower Policy :
for employees, direct
with eport to L
Th
avail The Vigil Mechanism Blower
mechanism aspect a5 st clause 49 of the List . The C that
person has been denied access to the Audit Commities in this respect
16) Means of Communication :
Resuits of the Company
are published. The quartey and annual also website

The Gompany aiso informs the Stock Exchange infarmation on all matters which in tha apinion of the
Company ara relevant for the sharehokders.

17) General Shareholders Information :
Information of importance to tha sharsholders is given in the Shareholder Infarmation section of this
Anaual Report

Place : Raichur K. Bhandari
Date : 23rd August 2018 7 Managing Director
DiN: 00409750
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SHAREHOLDERS INFORMATION

1. Corporate Identity Number
Gompany Identify Number (CIN) is

2. Annual General Meeting

Day & Date
Time

Verue

Financial year
Board meeting for consideration
of unaudited quarterly resufts

Financial Reporting - 2017 year end results

Dale of Book Closure

Listing on Stock Exchanges
Listing fee is paid.

Share TransferAgents

Share Transfer System

Dematerialization of Shares

L17100KA1979PLC003492

28th September 2017
11.00am.

1t Fiar, Kushal Chambers
M.G Road, RAICHUR - 584 101

15t April 2016 10 315t March 2017
Last week of succeeding month
July 2017

21t September 2017 o 26th September 2017
(bath days inclusive)

BSIE Limited
Phiroze Jeejeebhoy Towers
Dalal Strest, Mumbai

Big Share Services Pvt. Ltd.,
Bharat Tin Works Buiing, 1t Floor
Opp. Vasant Oasis Makwana Road
Marol, Andheri(E) , Mumbai - 400059
Ph: 022 - 62638200

The tumaround time for compietian of transfer of
shares in physical form is generally less than 30
days from the date of receipt, if the documents are:
clear in all respacts. The demat requests confirmed
vithin 21 days fram the date of receipt of GRF and
share cerlificates.

25,46 890 equity shares representing 33.95% of the
equity share capital is in dematerialized form.
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Distribution holding as on 31.3.2016

Category Total % of Total % to total
nolders holders Holding (Rs.) equity
1 - 5000 %0 67,1965 2086740 27823
5001 - 10000 158 127 1380110 18401
10001 -~ 20000 L 64305 1457210 18430
20000~ 30000 &1 44075 1667850 22230
30001 - 40000 & 43353 1962950 28439
40001~ 50000 7 12289 816820 1.0891
50001 — 100000 k.l 18786 1810300 24137
100001 -~ 9999999999 45 32514 63797860 850638
Total 1384 100.00 75000000 100.00
Share Holding Pattern as on 31.3.2017
Category No. of equity shares. Percentage of holding
A. Promoters Holding
1. Promoters
ncian promaters. 56,17,800 749010
Foreign promoters - 2
2. Persons acting in concert - .
Sub Total 56,17,800 749010
Note : 2. Foreign Shareholdings
Total Foreign shareholdings
Flis [ [
NRISIOCBS 7153 0.0954
Total 7153 0.0954
Address for corraspondence Investor carrespondence For other carrespondence
Big Share Services Pt Ltd, R K B Agro Industries Ltd.,

Bharat Tin Warks Building, 1st Floor 18t Floor, Kushal Chambers,
Vasant Oasis Makwana Road . G Road,

Marol, Andheri(E) , Mumbai-400059  Raichur —584 101

Ph: 022 — 62638200 200

Plant Lacation :

Manchalpur Road, Raichur - 584 102

Place : Raichur S.K. Bhandari

Date : 23rd August 2017 Managing Direclor
DIN: 00405750
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MANAGEMENT DISCUSSION AND ANALYSIS

Industry structure and developments :
The main business activity of the Company relates cotton which is an agro based activity. Therefore

price for their o o
for in

quality i factor

Review of operating performance

i ot | amamans
Gross Revenue from operations. 505066800 | 312182787
OtherIncome. 20.41.208 42,27,071
Total Income 50,80,08,107 31,64,10,758
Expendilure before depreciation and financial cost 482841821 | 303660426
Depreciion 25.90.406 20,68,668
Financial cost 51.21.819 50.45.657
Exceptional Items (Income) Priar period income - (72,403)
Profit before tax 73,553,961 37,683,584
Provision for Tax - Current Tax 14,00.000 800,000
Tax adjustment of prior periods (79.896) (35,085)
Profit{Loss) after Tax for the year 60.33.857 20,9864
Eamings per share 080 0.40

During the year the overall revenue grew by 61,79 % tat of last year. This was possible due 1o favorable
weather conditions and upward trend in the market price.

Effect of economy on the company

Though there are no visibie weaknesses, the textile industry is prone to cyolical recession trend. The
going would emption

Industry Outlook

The: workd eonsumption of cotton is farecast to inorease by nearly 5% as clothing and textile production
t with 1o wilness rebust increase in production while

[ behind, the outiook for the country.
are on the rise, lead by China and this would aid the boosting India’s expart substantially.

0
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Risk and Concerns

The risk licy is being renewed
will be taken and also the policy would get reviewed ta deal it he development taking place in the:
industry.

With

. Your inthe coming years.
Your company continues (0 accord highest prirty for safoy n all of 1 operations. The processing
faciilies 1spections inthe
process. Your Gomp: for alof i i

for third party labiltes.

Transparency and sharing of Information
. s .

are accessibie 10 those concerned wih ther, and enough nformaton is provided o understand them
Your company bout

its stakeholders. \’uur “company sirivas Lo provide maimum passible information in the management
discussion and Iso through the other "

informed about the business performance.

Internal Cantrol Systems

The campany has instituted adequate intemal contral procedure commensurate with the nature of its

b d the size of it tions for the its businesses.
The: Audit Commi Intemal Audit i the
uclit plans, i s ups.
Human Resources
‘s industrial relati i y

Cautionary Statement

. estimales
and expectations constitute “forward looking statements” given the existing laws and regulations which
the management believes are irue to the best of its knowledge at the time of preparation of this report.

id differ materially from orimplied. Impx

taxlaws,

» pany

other statutes and otherincidental factors.
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CEO/CFQ Certification

The Board of Directors,
RK B Agro Industries Limited

RAIGHUR.
Re: Financial Statements for the financial year 1.4.2016 10 31,3.2017
Certification by Managing Director and Whole-time Director
We, Mr. S K Bhand: . M 3 -and M. Srip: 3
Chief Finanial Officer, on
for year ended 315t March 2017 and to th d belief, hereby ceriy
1 y factor contain
statements that might be misleading.
2
3 Company for the
year ended 315t March 2017 Comp:
4. We accept for ting. we
i pany periaining to financial
raporting and we have disclosed to the auditors and the audit committee thos deficiencies in the
design or operation of such internal controls of which we are aware and the steps we have taken or
propose to take Lo rectify these deficiencies.
5 f h
a) nt i this year
b the year.
o awareand
herein role:in
system over financial reporting
$. K. Bhandari VM Bhandari Sripad Hanchate
Managing Direclor Whole-time Direclar Chief Financial Officer
DIN: 00408750 DIN: 02722186
Place : Raichur

Dated : 23rd August 2017
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RKB AGRO INDUSTRIES LIMITED

Reg\afered Office: 1t Floor, Kushal Chnmhar‘a
G Road, RAICHUR - 584 101

CIN: L17100KA1979PLC003492
AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

THE MEMBERS
RKB AGRO INDUSTRIES LTD.
RAICHUR

We have exsmined the complience of mm‘lmnns of Gorporate Govemance by RKB AGRO
INDUSTRIES LTD. for the year en the
ofthe company with Steck Emhangeim the period nnm m 04,201610 31,03.2017.

conditions of
Our examination was limited 1o review of the procedures and implementation thereof, adopted by the
company for ensuring i the Corpo anaudit
nor f the company.

I of G India

In our opinion and 1o the best of our information and according to the explanations given to us,
subject to the following:

016,
30.09.2016, & 31.12 2016 during the year but not subjectad its quarterly financial accounts to lmited
review during the year.
We certify ‘ po
the abo L Reguiations,

per

year from 01.04.201610 31.03.2017 and that there are no complaints pending as on 31.03.2017

We further ‘the company

For Dagliya & Co.
Charlered Accountants
FRN: 06715

(RS Somasekhara)
Place : Bangalore Partner
Date : 23-08-2017 (M.No.018395)
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Independent Auditors’ Report

The Members of
RKB Agro Industries Limited,
Raichur

port on the Financial Statements

 RKB Agro Industries Limited (‘he
Company"), which 315t March 2017, th Profitand Loss
andthe Cs and

and other explanatory information.

Management's Responsibility for the Financial Statements

in Section 134(5) of the.
C E (theAct’ i

ompany

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This

ofthe Actf iing the assets of the C: f d other
E . : making s
g ¥
whether,
Auditor's Responsibility
Our i p pi these on ouraudit
143(10)

oftheAct.

in the financial statements. The procedures selected depend on the auditors judgment, including the
‘assessment of the fisks of material misstatement of the financial statements, whether due to fraud or
ermor. In making those risk assessments, the auditor considers intemal financial control relevant to the
Company's preparation of the financial stalements that give a true and fair view in order Lo design audit

s
Directors, 3

is sufficient and appropriale lo provide a




RKB AGRO INDUSTRIES LIMITED THIRTY SEVENTH ANNUAL REPORT - 2016 -2017

Basis for Qualified Gpinion
) Th M
or Small Enterprise under Micro Smal & Medium Enterprises Development Act, 2006 and as
such the particulars of dues, if any, 10 such enterprises as required under the said Act are not
disclosed. More interest, i i i

for, (Refer clause Il (7) of Note 19 1o
for the year and Trade payables as a the year end is not ascertainable.

@

ba under Rule 7 ofthe C . 2014and
disel i

is not ascertainabie. (Refer clause | (8) (i) and |- 14(a) of Note 1910 the Financial Statements)
Qualified Opinion

, excep for
tatements informa ctin the: manner jve @ true and fair view in
s the company as at
dits
port en Other Legal and Regulatory Requirements
I 016 (the Order
1) section
of auditand to the best of our knawledge and belief, we state that:
) (a) i J
details and situation of fixed assets.
®)
(¢) The itle deeds held
@ In ourepinion, the
squency
el volume
unsecur ias,
fi Limited Liabil ip Fi i the regi

5 189 of the Act, hence the question of grant of such loans being prejudicial to company's
interest, schedule of repayment of interest and principal, receipt of principal and interest on

regular for clause (i)
ofthe Order does not arise.
™
i 185aftheAd.
securities, o 186 of the Act tothe
introguetion of the Act
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“w

)

i)

(i)

(ixy

x)

1)

i)

i)

(v

ol Sec T3of the Act and

(Acosplance of Deposis) Rules, 2014; hence the queston of compiiance wih the diracives
issued b India and relevant
which C labouror

labou
other items of cost, Henoe the pravisions of Sec 148{1) of the Act do not apply to the company.
(a)

the Employees
Stae Insurance ncome Tax, Sles T, Senice T, Duty ol Gustoms, Duty of Excise, Value
Added Tax,

(b) Acsording o the information and explanations given 1o us and based on the records
verified by us, we state that na undisputed ameunts payable in respect of Incame Tax,
Service Tax, Sakes Tax, Value Added Tax, Duty of Gustams, Duty of Excise or Gess which

s at 315t March 2017 for a period
from the date mEy became payable.

(© e Income tax
Sales tax, Valus Adder Tax, Service Tax, Duty of Gustoms, Duty of Excise or Gess, which
have not been deposited on aceount of any dispute.

In o
pot defaured n repaymant of ues fo banks. The compary has naiher borrowed any loans
¥

cotaultin repayment does not arise.

offer o further public offer and the: company has not taken any temm loans from banks or financial

offer, y

our to tous. no
fraud by the Company or an the Company by its ofiicers or employees has been noticed or
reported during the year.

g
of the records of the company, managerial remuneration has been paid and provided in
i Section 187 V of the At

The company s not a Nidhi Company. Therefore the provisions of clause 3 {xi) of e Order are
notapplicable 1o the company.

In our opinion and sccordin
complied with the provisions of Sections. 177 ind 188 of the Act and o discisur of sm:h
transactions in the required by

In respect of ransactions entered into with e parties.

) .
of shares or fully or parlly convertible debentures during the year, hence the requirement of

purpose’ 3 (xiv)of the: Order does not arise.
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) In our opinion, directors or
ith them: hence the requi f f Section
monnemaspemause5(m)mmmmr¢qes notarise.

004} I our opinion, o Rese
Bank o Ak 1534 hones o vaaremantsof ovea (o) o v e oes et e

s required by section 143(3) of the Act, we report that

i) We have sought and obtained all the information and expianations, which to the best of our

far

i) T & P
are in agreement with the books of account;

) , the aforesaid i i i
under Section 133 af the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

¥ On e 5 and

Direclors,
2017 from being appointed as a director in terms of Section 164(2) of the Act

refer "AnnexureA”; and

With respe s Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

a The Gompany has disclosed the impact of pending litigations on its financial position in its
financial statements ~ Refer Note no I (3) of Notes 1o the financial statements;

b. ir taus, t i loss on | tered in
to. i i In view of
of making provision does notarise
c -ompany.
4 The
December,
2016, However

the disclosures are in accordance with books of account maintained by the Company and as.
Reler Clause 17 of Note

For DAGLIYA & Co.

CHARTERED ACCOUNTANTS
Place: Bangalore (RS SOMASEKHARA)
Date: 23-08-2017 Membership No: 018385
Partner
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ANNEXURE A - TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF RKE AGRO INDUSTRIES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the intermal financial controls over financial reporting of RKB Agra Industries
Limited (‘the: Company’) as of March 31, 2017 in conjuncti auditof the
the Company for the year ended on that date.

The Company’s management s responsible for establishing and maintaining intemal financial

internal in the on Audit of Internal Finanaial
trols. i ing (*Guidance Nole") issued by i

India (1CAY). ign, d adequate

internal  ensring the orderty i

business, includ: policies. ing of its assets,

) records, and the fimely
preparation of reliable financial information, as required under the Companies Act 2013.

Auditors’ Responsibility

Our financial

reporting based on our audit. We conducted our audit in acoordance with the Guidance Note and the
ued by ICAI it 143(10) of the C i

Act, 2013, to . both i Al Those

it

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our i

Meaning of Internal Financial Centrols over

\ancial Reporting

A company's internal financial control over financial reporting is a process designed Lo provide

for - Acompany
financial control over financial reporting includes those policies and procedures that (1) periain to the
maintenance of records that, in reasonable detai, accurately and fairly reflect the transactions and

as necossary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
ana;

use, or the

P ots on

38




RKB AGRO INDUSTRIES LIMITED THIRTY SEVENTH ANNUAL REPORT - 2016 -2017

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls aver financial reporting, including the
possibilty of collusian or improper i i

or ls0, proj
over financial reporting to future periods are subject to the risk that the interal financial control over
financial reparting may become inadequate because of changes in conditions, or that the degree of

Opinion
In our opinion, . in all material respects, I

as at 31st March 2017, based on the internal conirol aver financial reparting criteria established
by the company considering the essential components of intemal control stated in the Guidance Note
on Audit of Internal Financial Gontrols aver Financial Reporting issued by the Institute of
Chartered Acoountants of India.

Other Matter
The Company financial
reporting. However,

levels
procedures, such as observation of activies, inspection of less formal documentation etc. 1o oblain
sufficient audit evidence about the interal financial controls over financial reporting and its operating
effectiveness as atthe year end

Qur
For DAGLIYA & Co
(CHARTERED ACCOUNTANTS
FRN 06715
(R'S SOMASEKHARA)
Place ; Bangalore Membership No: 018395
Date : 23-08-2017 Pariner
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BALANCE SHEET AS ON 31ST MARCH 2017

(Rs. in Lakhs)

Particulars MNotes Ref o

s ol el Merch 2016

e al 31 March 2015

1. EQUITY AND LIABILITIES

d Surph

2) Share application meney pending allotment
fabiliti

a) Long Term Borrowings
(b) Deferred Tax Liablltes (Net)

(c) Other Long Term Liabilities

@) Long Term Provisions

(4) Gurrent Liabilities

(a) Short Term Bormawings

(b) Trade Payables

Tolal autsianding dues o Micro & Small

Small Enterprises
(¢) Other Current Liabilties
(d) Short Ter Provisions
Total

Il. ASSETS
(1) Non-current assets
(a) Fired assels (As per Annexure)

(i) Property, Plant & Equipments

(il Intangible assets

(i) Capital work-in-progress
) ntangibl assets under development

invesiments
(d) Long term loans and advances
(e) Gther non-current assels.

C

() Trade recewables
(0} Cash and cash equivalents

(e} Short-term loans and advances
) Other carrent assets

Total

£

~a

75,000,000 | 75,000,000
110,149,833 | 38,418,340
13441265 | 26,084,221
69,787,109 | 37,968,458
44,777,385 8,575,646
6.215 691 8,291,469
305,891 4
319,677,174 | 195218134
197,578,875 | 135246450
1445 1,445
14,050 14,050
- 200,000
1169121 1,141,160
45324220 | 13,535,086
50,327,625 | 41,266,631
7,085,588 7"
4,501,391 2,247,936
4,674,858 996,618
319677174 | 195218134

Signiicant Accounting Policies and Notes to Financial Statements 19

As per our report of sven dale attached.
For Dagliya & Co

Chartered Accountanis

FR No. 006715

For RKE Agre Industries Limited

S K Bhandar M Bhandari
P o mhiire Managing Director Wholetire Director
Membership No: 018395 DIN: 00408750 DIN: 02722136
Soora] Soni Sripad Hanchate
PLACE : BANGALORE
DATE : 23:08:2017 Company Secretary Ghief Financial Officier
AT

40
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Statemnent of Profit And Loss for the year ended 31st March 2017

(Rs. in Lakhs)
Particulars olos R | R a st arh 2017 Jsak s herch 2016
1 Revenue from Operations i 312,182.787.00
11, Other Income: iz 422797100
IIl. Total Revenue 316,410,758.00
IV. Expenses:
Cost of materials consumed 3 386,211,979 | 221437,454.00
Purchase of Siock in-Trade " 119856704 | 74.301207.00
Changes in inventeries of finished goods.
work-in-progress and Stock-in-Trade 15 (31.839,625) | (9.640.852.00)
Employee Benefil Expense ® 6,349,004.00
Finance Costs 7 5:945,657.00
i 2,968,588.00
Other Expenses " 11,123613.00
Total Expenses 312,574,771

V. Profit before exceptional and extracrdinary

W) 7,353,961 3,835,987
VI Exceptional ltems
VAL Prior period Income/(Expenses) - Net (72.403)
VAL Proft before extraordinary items and tax (V- Vi) 7,353,961 3,763,584
VI Extraordinary ltems -
X Prafit before tax (VI - VIll) 7,353,061 3,763,584
X Taxexpense:
(1) Currenttax 1,400,000 800,000
(2) Deferred tax adjustment - f
() Tax Adjustment of Prior periods (79,896) (35.065)
.. Profit{Loss) from the perid from continuing
operations (IX-X) 6,033,857 2,998,649
XL Profit{Loss) from discontinuing operations - -
XL Tax expense of discounting operations --
XV Profit{Loss) from Discontinuing operations (Xl -
iy 0 -
XV. ProfitLoss) for the period (XI + XIV} 6,033,857 2,998,649
Xvi. Eaming per equity share of Rs. 10/- each:
Basic & Diluted 080 0.40
Significant Accounting Policies and Nates to Financial Statoments 19
As per our repart o even date atiached.
For Daglya & Go For RKB Agrs Ingustries Limited
Charnered Accountans.
FR No. 006715
R S Somaseknara S K Bhandar
Fartner Managing Director Wnoletime Dicector
Membership No: 018385 DIN: 00408750 DIN: 02722196

PLACE ' BANGALORE Scors] Soni Sriad Hanchate
DATE | 23-08-2017 Gompany Secretary Chief Financial Officer
AT

4
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315t MARCH 2016 (R in Lakns) |

Particulars ies Ref Ny

AJGASH FLOWFROM OPERATING ACTIVITES
Net profitioss before tax

Adjustment for :
Depreciation
et Eparee)

rirest Recawed
Operating profit before working capital adjustiment
Sub Total (a)
Aumlm-m for:
(muemeynweue I T receivaties
(Incresse}Decrease in Short term Loans & Advances
(IncreaseyDecrease in Other Current Assets
(IncreaseyDecrease in Gther Non Currant Assets
(Increase)Decrease in Long Temm Loans & Advances
Increasel(Decrease) in Trade payables
Increasel{Decrease) in Other Current Liabilties.
Sub Total (b)|

Gash generated from operations
Direct Taxes paid (e
Net Cash genaratod from operations A =(al+(b)-(c)

a)cuH FLOWFROM INVESTEMENT ACTIVITIES.
se of Fixed assels
gkl
Interest Received
Net.Cash Flow From Investement Activites (B)

GJCASH FLOW FROM FINANCING ACTIVITES.

Procesds rom{Repayment of) Long Term Borrowings (13522.057) | (21574.498)
Proceeds from/(Repayment of) Other short term
Borrawings 31818551 7,705,998
Capital Subsidy received 2,081,250
Interest Expenses 4 404 501 5,768,408
NetCash used in Financing Activites (€} 15,932,353 19,637,906)
Net Incressef{decrease) in cash &
cash equivalents (AFBIHE) 5516830 4557112
Gash and Gash equivalents (Opening balances) 222758 5079.870
Cash and Cash equivalents (Closing balances) 6,730,588 222,758
(6.516,830) 4,857,112

[ a 318t Warch 2017] Aot 31al Warch 2076
7,383,061 3,783,884
2,580,408 2,968,688
4,444,591 5,769,409

(2,519,085 (145,261)
(347.042) (2,661,917)
11,522,831 9,693,503
(31,789,134) (7,113,380
(18060.854) | 1 0.465,797
(2.253455) (1.794,560)
(3678,240) (1,032,177
(27.961) (250,400)
200,000 (200,000)
36.201.738 3.862.845
(2.075.778) 1,185,456
121,483,823
19,960,893)
1,014213)
110,975,206)
(1,306.445) (1.931,828)
2,519,085 146,281
2661917

Significant Accounting Policies and Notes to Financial Stataments 19
As per our report of even date atiached,

For Dagliya & Co

Chartered Accountants

FR No. 006715

S K Bhandari
R'S Somasekhara Managing Director
Pariner DIN: 00409750
Membership No: 018385

Seoraj Soni
PLACE  BANGALORE

Company Secretary

DATE : 23-08-2017 i

For RKB Agra Industries Limited
Wnoletime Director

Sripad Hanchate
Chiet Financial Officier

DIN: 02722196

a
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RKB AGRO INDUSTRIES LIMITED

Note: they 2017
1) SHARE CAPITAL Rs. in Lakhs.
No. Pariculars 13131002017 [4s a3t 00,2016
A. | Authorised Share Capital

90,00,000 Equity Shares (Py. 90,00,000) of Rs 10/- each 90,000,000 | 90,000,000
B. | Issued, Subscribed and Fully Pai-up Share Capital:
75,00,000 Equiy shres (PY.75,00,000) of Rs._10/- each 75000000 | 75,000,000
(including 778,000 equity shares (P.Y. 7,78,000) of Rs. 10/ each
issued as Bonus shares by capialisation of profiteserve)
the year20
C.
. Pl Asat31.03.2017 43131032016
No. of Shares. Amount
75,00,000 75,000,000
et Lessy Numiter of Shares alctod (bough back)
Number o Equiy Shares ateend of e year 7500000 | 75.000,000
D.  Equity Shares of the company hekd by each shareholder holding mare than 5% shares :
o Pariiculas As a1 31.03.2017 As at 31.03.2018
No_of Shares | Amount | No_of Shares | _Amount
1| Vijayraj Bhandari (MHUF) 733,000 8.77% 733,000 977%
2 666,500 8.89% 666,500 8.89%
3| Sobhagraj Bhandar(MHUF) 614,000 .19% 614,000 B19%
4 i UF 505,200 7.94% 7.54%
5 Sowbhagraj Bhandari 590,600 7.88% 7.88%
6 | Sowbhagra) Bhandar (HUF) 445,500 5.94% 594%
7| Sushiabai Bhandari 420,500 561% 561%
E  TERMS/RIGHTSATTACHED TOEQUITY SHARES
The Company has only cne class of equily shares having par value of Rs 10/- each
Each holder of equily shares is entiled to one vote per share. In the event of liquidation of the
Company, the holders of the equily shares will be enlilled 1o receive the remaining asssts of the
Company, afier all LT be tothe
equity shares held by the share holders
F. The company has not aliotted any shares pursuant to contract without payment being received in

cash,
financial years. 1 0 five year
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2 RESERVES & SURPLUS :
No. Pariculars 42131082017 [ s 3103, 2006
A. | Revaluation Reserve
() ONAGCOUNT OF LAND
Balance as per last Balance Sheet 96108324 | 96,108,324
Add: Revaluation for the Year 67,916,777 -
164025101 | 96,108,324
(8) ONACCOUNT OF BUILDINGS
Balance as per last Balance Sheet 2,219,140 2,219,140
Less: Revaluation On buliding Withdrawn (2219,140) -
Total of (a} & (b) ) [1B4025101_| 8527464
8. | Capilalreserve
State Investment Subsidy From Gowl of Kamataka 588,000 588,000
c. General Reserve
s per Last Balance Sheet 30934440 | 30,936,440
(i) [30.934 440 | 30934440
D. | Surplus in Statement of Profit & Loss
s per Last Balance Sheet (91431564) | (94,430213)
Less: Profil for the year
v) [(85.397.707) | (91431564
TOTAL (#i[+lir+iv) | 110.149,633 | 36,416,340
3) LONG'
No. Pariiculars A1 3103201745 31.03,2016
A Secured
Term Loans from Lakshmi Vilas Bank Ltd
1. Term Loan | (Machinery) 3614276 | 4645803
2. Term Loan Il Maghinery) 1257136 | 1615960
(Term Loan | and Term Loan i are secured by hypothesation
of machinery & other Accessories purchased out of the:
3, Torm Loan | (Buikding) 19028560 | 2301632
4, Term loan IV (Buiding) 226202 263,456
(Term Loan Il and IV are secured by Morigage of the Press
and Gin hall and platiorm constructed at RS no.198/2/2.
Manchalapur road, Indusirial area , Raiehur)
NOTE:
1. TL 1 & I are repayable in 70 equal monthy instalments
commencing from Aprll 2014 and ending with January zms
2 TLIll &1V are repayable in 70 aqual monthly ms:almls
commencing from January 2015 and ending wi
Oclober 2020.Interest payable on monthly lesls
@ (Base Rate +2.25%) p.a
3 Above loans are guaranteed by Sri S K Bhandari
Managing Directorin his personal capacity 7026264 | 8826041
8 | Unsecured
From Relaled Parties 6,415,001 18,137,280
6415001 | 18,137.280
TOTAL [ 13441265 | 26964221
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4 | SHORT
No. Particulars Asat31032017 |4s at31 03,2016
i Loans repayable on demand:
Secured Loans
Laxmi Vilas Bank : 0CC 56803108 | 34257515
(Secured by hypothecation of Stocks & book debts and
Sy No.188/2/2 and M.No.12-7-68/4 (old), 12-7-196 (new)
atMukram gunj.manchalapur road, Raichur}
K Directorin
his personal capacity) Goods Loan 12,260,000
i § K Bhandari Managing Director and relatives of
Directors in their personal capacity)
Unsecured
i From Managing Director 854,000 2400,000
ii. From Relaled Parties 1.310,843
TOTAL | 69787109 | 37.968458
5 TRADEPAYABLES
o Pariculars Fsal 31032017 | Asaldi 03 2076
i . 2
(Ref. Note 1911 (6)
ii. Others 44,777,385 8,575,646
TOTAL | 44777385 | 8575646
6  OTHERCURRENTLIABILITIES
. Parficulars Baal 31032017 | Asal 3103 2076
Curren! Maturities of Long Term Debl (Refer Note 3] 3510062 5,680,092
TDS Payable 301,005 179,807
- 20933
Advance received against sale of gO0USIServices -
from Related parties: - 1,025,000
VAT payable 1,669,332 1,099,339
Professional Tax Payable - 4675
Rent Deposit 70,800 70,800
OQutstanding Liabilites 522,952 209,923
Interest Accured but not due 140650 -
TOTAL | 6215891 8,291,469
: and ending with

‘payable in 70 equal y \pril 20141
January 201810ciober 2020. Interest payable on mnihly rests @ (Base Rate +3.60%) p.
sK b

a

a5
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7) | SHORT TERM PROVISIONS
o, Parficulars £s513103:2017 |48 at3103.2016
Provision for Taxes,
Provision For Income Tax 1,400,000
LESS: Advance Tax and TDS receivable 1,084,109
TOTAL 305,891 .
8  DEFERREDTAXASSETS
Mo, Parliculars Asal 31032017 [Asald1 03,2076
Avising on account of timing difference:
Onaccount of Depreciation : =
©On account of Sec. 43 B items 1445 1445
TOTAL 1,445 1,445
Note: The company Rs.11361,
i In view of the above, deferred tax
10Rs 38,01,
9 ASSETS
[ Particulars A5 31032017 | Asal3i0a 2016
a | Non-Current Investments (Non Trade, Unquoted)
National savings Certificates 14,060 14,080
12,050
b | LongTemnL ured,
Capital Advances - 200,000
- 200,000
c | Otnernon-current assets
(Unsecured, Considered Geod)
Gescom Deposits 721,670 721,670
Security Deposit 47451 419,450
TOTAL | 1,169,121 1,141,160
10) CURRENT ASSETS
o Particulars s al 31032017 | Asal3i0a 2016
a | Inventories
Cotion Seeds (Produced) 12,063,462 6,997,338
Cotton bales (Finished goodsTraded goads) 22,580,948 3359220
Loose Cotion (Intermediary Product) 10,053,974 2392201
Kappas (Raw Materials) 434,445 -
Stores & Spares 170215 207,527
Packing Material 3,175 498800
45324220 | 13535086
b | TradeReceivables
50327625 | 41266631
andincludes Rs. 3.70,318/- (PY Rs.48,55,234/- ) being
oy hava falan 6o forpeyment 59327625 | 41,266,631
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c Cash and Cash Equivalents
CashonHand 171827 749
Balances wilh Banks- In Current Accaunts 67,961 103,009
Balances with Banks- In Deposit Ascounts 6500000
730568 222758
Other Bank Balances
Fixed Deposits with Bark 346,000 46,000
(Includes Rs.3.41,000/- (P'Y Rs 3,41,000%-)
asmargin money against Bank guaranices)
Tolal Cash & Bank Balances 7085588 568,758
4 | ShortTerm Loans and Advances
Unsecured, Considered Good
SwfAdvances 1109170 | 1179662
Other Advances 3302221 | 1088274
[Casorast | zaarsw |
e | OmerCurentassets
Unsecured, Considered Gaod
Advance Tax and TDS recenvable - 1,354,022
Less: Provision for income tax 00
= 554,022
Prepaid Expenses 313,054 260,985
Subsicy Receivabie
Power Subsidy receivable 367,350
Interest Subsidy receivable 2081250 -
Capllal Subsidy receivable sa7975
Income Tax Refund Receivable 640,080 -
Rent Recervabie 507,168 8785
Interest Recevabie 197,981 172626
TOTAL 4674858 996,618
11)  REVENUE FROM OPERATIONS
For e yearenced [Forneyearenced
e Faticuen 31032017 | 31.03.2016
Sale of Products
£ P Callon Bales s26458427 | 178906847
Coton Seetts 107257908 | 64030.719
Traded Goods
Loose Cotion 67261000 | 60999241
Bale Patti/ Cloth /Gunny Bags 1155379 990,000
Sub-Total 502.132.814 | 805,826,807
Sale of Services
Ginning Charges 1,878,508 4,768,880
Fressing Charges araa60 | 1267000
Sub-Total
Other operating Revenue 562030 199,000
TOTAL 505,066,809 | 312,182,787
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12)
For the year ended |For the year ended
e s 31.03.2017 31.03.2016
Interest Income Discount w70a2 | 2861817
Rent Recerved 2510085 146,261
Miscellaneous Income 4408 412
Provisionwilhdrawn - 25,000
Incidental Charges ) 130,000
Camying Charges Received 20004
Bad debls recoverad - 1,231,017
Sundry balances writien back 0788
TOTAL 2,041,298 4227971
13) COSTOF MATERIALS CONSUMED
For o yoacoded [For o yearorded |
he. Ll 31032017 | 31.03.2016
Raw materials (Kapass)
Opening stock - | 278142
Add: Purchases during the year 366,646,425 | 218655972
306,046,425 | 221,437,454
Less: Closing stock 434,445 <
Cost of materials consumed 386,211,979 221,437 454
14) _PURCHASE OF STOCKINTRADE
Forthe year ended  |For the year ended
i Fatioen 31032017 | 31032016
a. Traded Goods Purchased
Loose Cotion 50001867 | 23477426
Cotton Bales 69856007 | 50913781
TOTAL 119,858,794 74,391,207
15)
WORK IN PROGRESS & TRADED GOODS
Forthe yeaended [Fore yer eried
e Pertouars 31.032017_| 31.03.2016
A Opening Stock
£P Cotton 3380220 600,768
Loose cotton 2392201
Cotien Seeds 6997338
SubTotal | 12748759 | 307,807
B. Closing Stock
£F Cotion 22560048 | 3350220
Loose cofton 10,053,974 2,392,201
Cotton Seeds 12053062 | 6997338
Sub Total 44,688,3384 12,748,759
(Increase)Decrease in Inventory (4) - (B) (01.939.625) | (9.640852)

£
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15 EMPL EXPENSE!
For b yoarended [For e yorseded
s ininioraid 31032017 | 31032016
Salaries and Wages Sais30 | 4731207
Direstors Remuneration 1,440,000
Gontibution to Provident and Other Funds 274360
Staff Welfare Expenses 68,873
TotaL | 7228582
1
Forlhe yearended [For e yearevded
o Partiodas 31.032017_| 31.03.2016
Sank Loan Interest 4444501 | 5760400
Documentation charges 618,264 16,095
Other Interest peid - 114,700
Bank charges 59,064 45,453
TOTAL | saziots | 5045657
(Note: Interest for the current year is nat of Interst subsidy)
18) OTHER EXPENSES (Amountin Rs.)
- Padoikn Forh yoaended[Fore yer evied
31032017 | 31032016
Auditor's Remuneration
For Stawtory audit 85000 60,000
ForlFC 20000 0000
For Tax audit 25000 15,000
For Income tax matisrs 20000 15,000
Senvice tax ) 16,500
For Other Services 11,450 51,525
Oulof pocke! expenses 26055 5500
187,505 164,525
Siting Fees 40000 40,000
Consumption of Stores and Spares 214,853 475,025
Freight & Transportation charges 45,883 66,120
Powerand Fuel (Netof subsidy recelved during GY) 1830083 | 3206500
Rent 48000 24,000
Repairs to Buildings. 85851 97,232
Repairs toMachinery 626,062 768,705
Insurance. 500,483 579,078
Packing Charges 1,477,300 742452
Rates and Taxes 185373 548,341
Other expenses 623283 | 4290637
TOTAL | msizom | 11123613
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RKB AGRO INDUSTRIES LIMITED: RAICHUR

NOTE 19: NOTES FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2017

(I} SIGNIFICANT ACCOUNTING POLICIES:
1 FINANCIAL

convention unless otherwise

Rue 7 of the Gt
Companies Act, 2013,

2. PROPERTY, PLANT & EQUIPMENT (PPE)
Entire Land of the company is $tated on fair value {on the basis of revaluation made by an approved
valuer) and all oiher PPE are stated at historical cost less accumulaled depreciation
‘The company does nat have any intangible assets.

3. DEPRECIATION
Depreciation is provided cn Straight Line Method based on the useful ife of the assets and the
manner specified in Sehedule Il of the Companies Act 2013,

4. INVESTMENTS

otherthan temporary,is duly provided for
5. INVENTORIES

WP

. 3 par
parts and i lued at lower i

Cost in respect of Rew materials, Packing materials, Stores & spares and bought out ftems are
determined on FIFO method.

However, and other items held for

tabe sold at
orabove cost

P
costing.
By-products are valued at estimated realisable value.

6. EMPLOYEES'BENEFITS
i) Defined Contribution Plans :

ion pl relevant
rules. The company i i &1hs 4
to Statement of Profit & Loss on accrual basis,

ii) Defined Benefit Plans:

a)  Gratuity: -
i and when paid
b} Compensated absences.
The ny v b
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1) Short Term Employee benefits :-

in 12 months of i
&loss 3
7. IMPAIRMENT OF ASSETS
TheG:
3 th
\mpairment the camrying
amount of i i
8. TAXATION:
Currenttaxis determined nt of ta p per the Income
TaxAct 1961.
Deferred tax asset/ Liabilty is recognized for the future tax consequences af the timing difference
between the tax basis and the camying \taluas of assets and liabilities. D![Arred tax assets are
if there hat they in future
oty yoar Homever Dofarrod Tax assel afaing o unabsorbed businos loxs Dopreciaion i
recognised only when there s virtual certainty, that they will be realized i future. The tax effect is
calculated on the accumulated timing differences at the end of the year based on enacted or
substantively enacted ax rales.
Wi Viemate Taze (MAT) pa ich gi
e form of i i t
the books pay 3
9. EARNINGS PER SHARE
g per
v For
quity {standing duri e the
affects of all dilutive potential equity shares.
10. LIABILITIE: ASSETS:
Provisions in respact of
i a cantingent liabiity
s made when there is a possible obii a present ablig . but probaby will ol
respect of
which the likelihood of outflow of resource is remote, ne provision 01 disclosure is made. Contingent
Assets are neither recognized nor disclosed in the financial statements.
1. LEASES

i. Where the company is a less:
Lease rentals under operating leases are recognised as an expense in the Statement of Profit &
Loss as incurred

1. Where the company is a fessar

me assets are classfied a5 operating 1ases, ASsets SDJect o Operatng leases are Inciude in
fixed assels. Lease income is recognised in the Statement of Profil & Loss on accrual basis as per
the terms of contract.

52
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12. REVENUE REGOGNITION
i

iy
i than sales e

(GOVERNMENT GRANTS

‘assurance that the company complies with the conditians. attached to them. Grants! Subsidies

are recognized to the Statement of Profit & Loss when the benefits have been eamed and it is
i mad

NOTES ON ACCOUNTS

REVALUATION OF LAND

The company's entire land is stated on fair value on the basis of revaluation s on 31,03 2017
1

Following

Particulars

Remarks

A | Effective date of revaluation

31032017

B | Whether

Yes carried out by Sri
Sandesh Shah of Kalburgi, an
independent Govt. aluer.

€ | The methods and significant assumptions applied in
estimating fair values of the items;

Progedure adopied is on the basis of
govemment's guidance value.

D Fair Market
directly by reference to abservable prices in an active | present value as per State govemment
market or recent market transactions an am's length | guidelines.
terms or were estimated using other valuation lechniques
E period | Total surplus stands at
and on the distribution of Rs16,40.25,101/- &5 ai 31st March, 2017
shareholders including Rs 6.79,16,777!- created during
the year. Revaluation Surplus s neither
available for distribution as dividends nor
for issue of Bonus Shares o the share
hokders.
OF REVAL DINGS
The company’ )

315t March 1994 have
22,19,24

as on 1stApril, 2016

depreciation charge for the yearhy Rs.2,76.7691-

3 LIABILITIES NOT
Claims against the company not acknowledged as debl-

NIL (PYNIL)

5
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4

@

Bank has issued three bank guarantees totaling to Rs.3,37,000/- (P.¥.Rs.3,37,000-) 1o Director

aneral of F has kept FDRs
worth Rs.3,41,000/- (P yearRs.3,41,000/
AMOUNT OF ? provided for:
a. Gapital Gommitments: NIL (P.Y. NIL)
b. Other Commitments: NIL (P.Y. NIL)

Certain balances under the heads of Trade Receivables, Loans and Advances, Trade Payables,
Current Liabilities and ceriain Bank Accounts are subject to confirmation

The Comgany has not receved any memarandum 5 required o b fed by the Supplers wih e

06, In view of
e ol required i Section 22 of the said Act \snal;llverl Inview of the
above, interest, i b i
by AS-19 are not applicable.

Investments (National Savings Certficates) amounting to Rs. 14,050/ (P.Y. Rs. 14,0500 is in the
neme of Diecor o e Compeny and o1 ko it Saks T auhores {Agrcutins Produce
Marketing C: wihich

10, There nvest Protection Fund" as at the year
end. (PY.NIL).
1. Figures for o
year: o
12, T C Rs.15,13,27!
curent year 67.975/- (received on 13.07.2017) s recogrized
adjusted the same against the Plant & macinery underPrpery Pantand Equpment.
13.
1o Rs.20,81, d R I““E al
14. a) Defined Benefit Pl
Gratuity:
Since the company is accounting gratuity to employees o cash bas's, disclosures as required
under AS-15 could not be made.
b) Defined Contribution Plans: CurrYear (Rs)  PrYear (Rs.)
Company's contribution te P FiPension plan: 2,74,360 298,844
- EPS)h i ith AS-20
- Forthe yearended | Forthe yearended
i 31stMarch 2017 | 31st March 2016

Profit computation for both basic and diluted eamings
pershare of Rs 10~ each
(#) Net Profit/ (luss) as per Profit and loss ale  (Rs.)

available for equity sharehokders 60,33.857 20.98,649
(B) Weighted average number of squity shares for

EPS computation (for basic and diluted EPS) (Nes.) | 75,00,000 75,00,000

(€) Eaming per share (Basic & diluted) (Rs.) 080 040
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16. RELATED PARTY DISCLOSURES:
A Names of related parties and descripti
a) Key Management Personnel:-
1)§ K Bhandari Managing Director
2)VMBhandari Whle Time Direcor
3)Smt. Rupal Bhandari Director
b) Relatives of Koy management parsonnel
Pavan Kumar Bhandari
c) Associates :
(1) Bhandari Distributors (P)LId (2} Mukan Marketing (P) Lid
(3) Kushal Enterprises (4) Pavan Bhandari HUF
(5) RKB Foundetion
B. Summary of Transactions with Related Parties
Particulars KeyMensgement Persnnel_| _ Relatives of KMP Associates
CurentYoar | Previos Year | Gurent Year_[Previous Yoar_| Curont Year_| Previus Year
RentPad g 8000 2000
Remusraton 1440000 | 1200000 g g
Ecticity Chirges a0, | a7
. g 2z 5834
Loan Received 750000 | 8700000 - BRI
Loan Repaymenis. 4096000 | 7041097 B | aszzzom | 486230
‘Advances paid for
Puthaseof Cofion : - i - | sosoom | 2ss0m
Advance paid ehunded - - - [ e | zssow |
Aty
wnagpies 1025000
Refund of advance
received
Purthaseofcon
Peymentsgarst
coton suppies . . . BENEES
Cutstanding Payadies
asatheyearend 854000 | 2400000 : - | earsom | 2047321
[ up ions with each of the Related Parties)

3
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17, DETALS OF SPECIFIED BANKNOTES (SBN) HELDAND TRANSACTED during the period fom ith

November
(Ameuntin Rs.)
SINo. Particulars SBNs Other Denomination Total
Notes (Other
than SBNs)
1 Clasing Cash on hand as on 08.11.2016 8,500 7,01,354 700,854
2 | aoo:
i. Pemmitted Receipts between 09.11.2016 - 36,800 36,800
1030.12.2016
i, Withdrawals from bank between - 684,000 684,000
00.1.20161030.12.2016
3 LESS:
i, Permitted payments between 8500 10,66.042 1074542
05,11 20181080 12 2015
i, Amounts deposited in Bank NL NIL N
between 09.11.2016 to 30.12. 2016
4 | Closing Cash on hand as on 30.12.2016 NL NIL 356,112

18. The Company has not recognized the MAT Credit of Rs.64.89,629/- (PY Rs 51,32,053-} in
the books in the absence of uncertainty that sufficient future taxable income will be available
‘against which deferred tax can be realised

19, In view of nan recognition of unabsorbed business loss as deferred tax asset in the absence
of virtual certainty, deferred tax liability on account of Sec 43 B items are not considered
since the same wauld sufficiently covered by unrecognized deferred tax assel,

SEGMENT REPORTING

N
s

i trading of seeds and also caries
outihe: services of Ginning & Pressing of cotton and all these aperations are: carried domestically
The company has idenified these two reportable primary segments during the year. The infor-
mation on segment reparting as envisaged in AS 17 is enclosed. (Statement enclosed)

For Dagliya & Co for RKB Agro Industries Limited
Chartered Accountants
FRN: 06718
(R S Somaseltors) S K Bhandari V M Bhandari
Managing Director Wholetime Director
[ ND 0183‘35] DIN; 00408750 DIN: 02722156
Place - Bangalore Saorgj Soni Sripad Hanchate
Date : 23-08-2017 Company Secretory Chief Financial Officer
AIBTT1

%
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RKB AGRO INDUSTRIES LIMITED
Following are the Related Parties and transactions made with them
Amount Rs. In Lakhs

g Partcuars Reitives of P | fssocites
31052017 | 31032016 | 31032017 | 31032016 | 31032017 | 31032006
A TRANSACTIONS
| Rent Paid
1 Peven Shander HUF - S| oo | aemo - -
1 | REMUNERATION
15K Bhandari 720,000 600,000
2VMBhandan 20000 | 600000 -
N — [ 200000 -
] ELECTRICITY CHARGES
15K Bhandari 92458 4317
2VMBhandar ey I d
00| - - 5
w MEDICAL EXPENSES
lkan Marketing P Ltd. - - - - 12,330 30,468
2 MKB Hospital - - - 29792 27 865
. . aiz| s
V| Loan Accepted
18K Bhandari 2,350,000 | 8,700,000 =
2Bhandari Cotions Lid. . - . . - | 2 810,000
3Kushal Enterprises - - - | 9,599,824 (16,085 943
4 Mukan Marketing P Ltd - - - | 3589944 |13,015306
[ [ TOTAL | 235,00 | E700,000 : - | 73,780,768 [33.911.249 |
K LOAN REPAID
15K Bhandar 4,096,000  7.041,097 - -
2Brandai Dstrbutors LG i - 5,127,639 | 6 617,300
3Kushal Enterprises - - - | 19,506 408 |25,175 000
4 Mukan Marketing P Ltd - - - - | 3583944 | 6860001
5 Bhandari Cottons Lid. - - - 2 810,000
- | Ea9E000 | 7ea10T = | 22 (451 ]
VI | ADVANCEPAD FORCOTTON PURCHASE
1 Mukan Marketing P Ltd - - - | 4080000 255000
VIII'| ADVANCE PAID REFUNDED
1 Mukan Marketing P Ltd = = -| 4,080,000 255000
x  ADVWNCERECENEDFORCOTTONGLPPLES
1 Bhandari Distributors PLid. - - - - -] 1.025000
Xl REFUND OF ADVANCE RECEIVED
XII | PURCHASE OF COTTON
= - - | 31022258 -
XIII| PAYMENTAGAINST COTTON SUPPUES
1 Bhandari Distributors (P Lid. - - - | v -
- - | a0z258 s
34149807 -
PAYABLES
15K Bhandari 654,000 | 2.400.000 . i
2Kushal Enferprises. - 6415001 |16,320,565
3 Bhandari Distribulors PLid -|3.127638
4 Bhandari Distributors P Lid. - - - - | 1,025,000
TOTAL 654,000 | 2.400,000 B - | 6415001 |20473223
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ENGLOSURE TO PARANO.21 OF NOTE 19 TO FINANGIAL AGGOUNTS

e g8 Treting Senvices Unalocable ol
For the yeas cnved | Far ne year ended | For the yeat endea | _For the year enges
svmany | atasants | atosze [avcoams [ anoaznt [anoazoms [t manes [noemes
1. Segment Revenus
s | wsmw | zmms [ s swapiTs| sniseTe
wsmar | omm |  smm swam| s1sw
2 Toks e of e segumentas 3
P BN L) . 198
ez s
15t
Pross eyt ey
et osmm | amee|  owm | e 1mm | g
Asapeg PR 55) we | owm| | e
A SegentAgsets 100 [ Tz 1NEN2 | J0BSA [ 10NN | 9TZBAISH| 261705 | 1862103
$Sogren i s | s 1w | s | anamas | isn
i CptiEomin EETCR T ) () 12508 | 1aam
7 Depwiaion 1mm 20 28 Eoe) 2304|1986
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RKB AGRO INDUSTRIES LIMITED
Registered Office: 15t Fioor, Kushal Chambers M.G. Road, RAIGHUR - 564 101
FORM NO. MGT-11
Proxy form

i X 19(3) of the Gomparies
(Management and Administration) Rules, 2014]

ciN L17100KAIG7SPLC003462
Name af the company RKB. Agra Industries Limited
Registered office 1t Floor, Kushal Chambers

M.G. Road, RAICHUR - 584 101

Name of the member (s) :
Ragistered address :
E-mail Id

Falio Nol Client Id

DPID

W, (s)of, shares of ppoi

1. Name 2.Name:

Address Address
E-mailid E-mailld :

Signature: v, failing him Signature.

th to 017 at 11.00.
b

Resolution No.

15t hem

2nd tem

3rd tem Affx

4th ltem Revenue
Stamp

Sth item
Signed this,

dayol............. 2017,

Signature of shareolder Signature of Proxy holder(s)

Note : This form of proxy in order
of the Company, not less than 48 hours before the commencement of the Mesting,

50
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ADMISSION SLIP

Memi
eir

lbers or their proxies are requested to present this form for admission, duly signed in accordance with
i iy

DR ID Reg Folio No.
Client ID Regd No. of Shares
Name(s) in Full

Father's/Husband's Name

Address as Regd. with the Company

IIWE HEREBY RECORD MY/OUR PRESENCE AT THE 36th ANNUAL GENERAL MEETING OF THE
COMPANY BEING HELD ON 28th SEPTEMBER 2017 AT 11.00 A M. AT REGISTERED OFFICE: 18T
FLOOR, KUSHAL CHAMBERS, M.G. ROAD, RAICHUR - 584 101

PLEASE TICK IN THE BOX

MEMBER PROXY

MEMBER'S/PROXY'S SIGNATURE




L0k ¥8S - WNHOIVY
‘peoy oW

*SIBqUIBYD [BYSNY 1004 151,

QILIWIT STTHLSOANI OHDY MY

o} winjal

150d - 4008 / Bunisad Jo alEOyeD BpUn

aseald pasanjepun J|




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62

